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Mr, Tolsan. - - =
N, Ketban ooooo-en

Bpocill lgeat h Gharp
Little nocx, lctnnlas

L 'fhoro are luclosod, tqr your ufonation, ! ‘ f_;-_f -‘;

copiu of nn anonynous emnnication tiznod "Cltizﬁ.'.’g'r SRR

datod Apr:ll 8, 1939, nt Bot Bpringu, lrkanus.u-.' =
VYery truly yours, i

Co , " Jobn !dgar !loom :
Ly ' o ;:-'. Diroctor oy -

Enclosuro : ' e
cc—Cincinn&tl (Encl.)\

i

Mr.E A Taroio

My. Clcgs -
4y, Coler ..o
"I My, Crowl ...

l;-;uua‘f,‘ -
1 Mr. Y;ci-l"“’
Mr. Ni:
Mz, Quincy 1/

PPPPSPTYRS 3

Mr. Trecy .. -
{otise Gandy .. - }







7T o - *3 /, /-"- o
Cy o F / ‘ @

>~ ‘val Burean of Investigation

Mnited States Bepartment of Fustice
500 Rector Building
Little Rock, Arkansas
April 9, 1939

7-2

Director
Federal Bureau of Investigation
VWeshington, D. C.

@)
Dear Sir: RE: BREXID.

Reference is made to letter dated Jenuary 3, 1939
(not 1938), from the Bureau to the Little Rock Field Division
(7-576) in this case in which it was requested that an Agent
interview SETHOLIA ATKINSON/SMITE at Hot Springs, Arkansas, and
advise her that the Bureau could not be of assistance to her
because of the loss of her place at the lajestic Hotel in Hot

Springs.

On March 22, 1939, Special Agent J. R. CALHOUN, of
the Little Rock Field Division, interviewed this colored woman and
her husband at their home at # 9 liallard Street, Hot Springs,
Arkansas, at which time she stated that when she returned to Hot
Springs from testifying in the BREKID case in Little Rock in the
fall of 1938, she telephoned to Mrs. ED NAA(IILI.ER housekeeper of
the Hotel liajestie, to advise of her return to the city. This
lady told her that hey time was made out and that she could get
her money. SETHOLILA/SIITH did not ask any questions over the
telephone, she stated, and did not talk with this ledy when she
went for her money, or leter. She asked the lensger why she was
let out, and he replied thet he did not know.

Agent CAIHOUN then told her thet the Bureau was sorry
that she had lost her position but that no Federal lew had been
violeted by reason of the Hotel's failure to continue her employ-
ment. She appeared satisfied with the state of affairs, and her
husband stated thet they would not sterve; that she hed secured
terporary employment since that time.

M s MN@\’/

JRG-jhb .APR 13 123y
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Springs in 1937, as there is
longer in the Bureau.

Enclosure
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Federal Burean of lnuntig&ﬁnn
Hnited Btates Bepa;tm?nt of Justice
HMashington, B. C.

April 25, 1939

MFMORANDUM FOR MR. NICHOLS

p

- -

Re: Brekid/Index o%formants;

Arkansas,

Pursuant to your request there is attached hereto

a letter directed to the Special Agent in Charge at Little Rock,
Arkansas, advising that the Bureau was returning, under separate
cover, the index established in the harboring cese in Hot

no need to maintain this file any

Respectfully,

B. M.Suttler n\___.

1t4

REQGRDED ¢ =
. i H / - - -
umgxm) n 7/:5 7" 3 6 j

U S. DEPARTYENT OF JDRYFE

-
[ Mr.

Mr,

r.
T

and Other Persons in Hot Spri

i

. Tolon
. Nathan  ___. _...
. E. A. Tamm ...
L Clopg L
. Coffey ... .. .....

. Crow! ._____.___..

. Glavin ... ...
. Barbo ...........

L adeete e

Goney
ngs,

-~
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april 25, 1939
7‘5'7(-3';!’5'3’ | |

. &Ochl lgeﬁtrin &trgo
.. Little Rock, Arkansas ..

R Beferenco h -adc to your letter ot love-ber L, 1938, _
nt vhich time you forvarded, under separate cover, an index ::
on various types of informants established during the 1nveau¢a-
tion of the harboring lngle of the abovc-cntitled case duriu v
1937. :

SR ’!'hh fndex is nov being ror'arded to you, xmdor
nparate covcr, to be uintained 1n the mttlo_nock Hol.d
Office. - : : U :

John lﬂgxr Boover
1rector 2

\lr: Tateen. . _".'..._..'
Mr. ;-ntbnn-_..'.._....
IR M - E. A.Tnnn.....

\lr. E'nn -
Mr. Fo‘worth e

mum B Lal N Jllthrmu.
U; v '.’A.I.'

2 i e

i uf HIRNENS




m%& WFAL oF VESTIOH o
‘th me ' MAY 20 jgeate
U. S, BePrRT VT 68 Giayg
It should be noted thet x}""S'mi. 5\ —

~ hés been & roliabio sourpe of infcrimtion for ithe, Bureaqu\‘
for s numbor of years’ ‘and. il hostnc to the prc*ﬂf :

8pr1np. Arkanus, came to the u
“on the afternoon of My 9, 1939, and talked w
ooncerning oondi tions in Hot Springl, Arkanse

- e r. smz tated thet ﬂu'om.r :
reason for hll eoning by the offfce wes thet he had note&
_that in the personnel of the Grend Jury now in session et
- Littls ‘Rook, Arimnsss, ‘wes SiM SUITH, owner of a £illing’
- stetion in Hot prings, Arkenses, an individuel oxtremly
friendly to IEOiHoIAUGHm the Yayor in Hot Sprimgs, .
lr. SIEZ stated that he hed noted through newspsper. = ‘.- .

socounts in the pest that every Federsl Grand Jury emd : =~ '~J. .
évery Federal Petit Jury convened at Little Rook, Arkenns, NEE
~-hes contained the name of one or ‘more psrsons vory Y
. friendly to the Hot Springs’ oily sdministrution. !r. SIEL.
~ stated thet he 414 not know thc pleked t}xeu juron but

‘thet the’ Jury’ oomluiqmn or tho Unu;ad States clerk

‘3

IIL!ER Unitod Statu Clerk of the hlhm Dhtriot of
Arkmul, end @ brother-in-lew of the late Senstor JOSEPH
T. ROBINSON of Arkanses, is oonsidered rather friemdly

to the Hot 8prings oﬂ’lddl.

Y
VeI s o

/. e . ) . I . -



3 MPe SISI lnrornd - that rrol
. wor-tlou rocdnd in Hot Springs recently, !‘odord. g
officisls had beem checking records regarding incoms
tax records and that he felt that if these records wnro L
presented to the pressnt Federsl Gramd Jury in Little . .
Roek, the same would b l-pu't«l to tln llty adniniltn- o i.'-‘;'

' .J‘:.‘,»_': _'”ldﬂliﬂ of ‘the invutign tion presently being eonduotsd
.. by the Buresu of Internal Revenus with referencs to the
inoome tex ut lnyor loumsm uml othor omohh oL

- ¥re. BIEZ’ infomc! that CAIER
- CARRINGTON, a teller in the Arkensas Fetionsl Bank at
Hot Springs, takes care of deposits for ¥eyor NoLAUGELIN
‘nnd undoubtedly hes first hand information rogardin; .

“sttention lnasmnoh W 1t uy desire to furnish this
“informstion %o the Buresw of Intemael Hevenus at the 5 ,
Soat of Government. . If the Burisu feels so disposted, % . ~-..f
it 1s suggested that the Bureau of Internal Revenue be - A
also sdvised that mccording %o Mre SIEZ, vurious gmblers Tl
“ % 7% in Hot 8prings will willingly testify before a Grend Jury
T 7. Af oslled upon to do sos MNr. SIEZ will gledly furnish ..

. the names of gamblers and other persons who :hould bo -
subpoenud if a Tequest is reoeind. b T




" the Yotter from the Little Rook 0ffice duted Moy’
11, 1939, I called SAC Andersen ot Little Rock ..

. persons in ot Springs whom ke has knoun for a4
-nunder of years and from whon he can abtatn tha

' In accordance with your notation on -

and advtacd Aim $hat the Attorney Ceneral Aes -
asked you to furntsh him o conplete swmmory of :

‘the situation §s Hot Springs at the present ttnc.
. I advtsed Anderasen that he should Sforward to th'i
" Bureau within tventy-four hours by air matl

spcetal delivery oll cuailable data tncludtng
infornation concerning the preaent ayorﬂ thc

. Chtel of Foltce, the payof/, and so fort

~‘$nforned Andercen that any tn uiries should bo
" -mode with the utmost dtcorctton and there should;
be no tndiccttOn that ve are naktng any inguiry.*

. ‘ = indéersen aatd'be would'handlaJtht.. "'4
aattar peraonally and that there dre e nuxber qf

e

destred tnformation, ..




3 On lay 18 1989 Auistmt Director
E. Ae TAMM telephoned from the hu-eau rogarding the letter .
" .. .- of reference snd requested thet a disoreet inquiry be made L

“at Hot Springo for more dennito informetion regarding tho "
locel ndnlniltration thero, “th ’

R - 2_. 5 y
ey Accordingly, Sponi al Agent HAYHE A
--1'H0!PSOR mdo oontaots at Hot Springs wi th seversl persons -
who have baen relieble in deannfu with ¢ ﬂc-*Root-

(Y :CORD .,  j[ \O { ! ('*' )“55‘7X

L - | » 'Wremwuuuo wmm*e“
: cleur picture of oondltion! as they allegedly exist, the . -
matter herein is being ourriod wnder nppropri. te uptibﬂ 3 19"13

[S

13

¥
14
3

s A

S : Sooﬁ.on 8320 .nd uveral ‘Succesding”
_4uoﬁbnl, Popc'l Digest of the Laws of ‘the State of Arkensas,
‘prohibits gembling in all forms and provides for & fine of
not less than $100.00 end imprisonment of not less tham . °
thirty days or more than one yssr. The erime of g-bllu
18 olassified as 2 misdemesnor in this State. Pari-mutuel
betting is legal in the State of Arkensas at the Osklswn Raes

freck at Not 8rings, Arkamsas only. This is govermed by : -
sootian 12, 453 ot Pope's Digest. - A / o




" GOVERNOR 'S CONNECTT ON nn'm '
" HOT SPRINGS ADMINIETRATION -
m

PR L lpoaicl Apnt J. l. umom, m e
nthu ot tho Stato of Arkansss, informed that Govermor CARL -
B, BAILEY was admitted to the Office as Governor im Janusry, -
- 1937; thet during the last few days of Janmuary, 1537, he lml
‘the State Poliocs reid the most motoriocus gamdbling house nur
Hot Springs called Clud Belvedere. The State Police took - .-
. o7 7 furniture and gambling equipment from the Clud Belvedere h Xt T T
.- the Cepitol grounds im Little Roek, Arksnsas, whers, after .« = <. T 7T
- """ governor BAIIEY hed advertised in the newspspers that the. ~ ~ - .~
~ gambling equipment was $o be burned, the furniture end other
- .7 materials tken from the Club Belvedsre was in faot bturnede
Y Horever, Former Chief of Deteoctives FERHERT "DUTCH™ AKERS,
BESS c. w7 .. who is now serving four years in the United States Peniten~
A tiery at Atlants, Georgle, informed me shortly after his
S conviction in Little Rook for the herdboring of ALVIE KARFIS
: ~and others that the furniture snd fixtures were not burned _
£t 27 but were returned to the Club Bslvedere while stege props epd sonowtl v
S chesp imitations of the gembl ing devio~s were in fect burnede .
In this econrection he stated that the Governor had saused °
" the raid to de male in order to bring ths Hot Bprings ot"tl—‘
S SES 7% olals imto 1ine so theywould pay him e substantial uounf
oV - IR ror porniuinn to oonduot thsi.r 5ubun; aotivitlu. Pl

1»,. 5 _-,.ne"“é ot

L e

JIl D‘LUS prountly operctor of tha S
I.oo Hotel Ho$ Springc, romorly ‘oonps oted with the Club .
Belvedere as & guard snl bouncer, hss been a friend of thi e
_Bureau since the Kensas City Masseore in 1935, He informed :. =~ . . <.

 Agent THOMPSOX on Mey 16, 1939, thet it is his understandin; R

~ 4hat Governor BAILEY reoei.vn $1,800 a wonth graft from the .

" officlals in Hot Springs in Ro% Springs, Arkenses; that -
7~ although he &1d not Xnow who actual y/ald the Govornor thc
* money, i% wss his opinicn that G MANKING who 1s the

_+President of the  Soutlwest Hotels Corporstion, is the on

louh eorpontion owns and operates hotels in bnphls.
Little Rook, Kansas City, anmd tho lnjntio and Eestman Hotels
ia lot lprin;s, A!tmu. .




-.y 11 1939 .

Iutoru Tnion lrueh Offies 1a Bof Springs, who has beem i
_ friend of the Buresu, s well as & personsl friend of mime -
" sinoce 1933, informed Agemt THOMPSON that it 1s his undere
tt-ndn; that Governor BAILEY receives bdetween $1,000 snd '

2,000 a moath grafs from the Hos Springs otncidu th:t :

lthom he is not sure, he thinks that possidly HENK]
V{JULLIAN, formerly Deputy United States Narshal for e’
Eas tern Distrioct of Arkmeas, end presently Auditer at th._.
Clud Bolvodcro u tb ;o-botwnn who psyo tb -ouy to tb
anoro ; D

e -.‘; .

R It ni;'ht‘bo noted ﬁut JULIAN tl ;
'pruontly living at ‘the NOCKAFELLOW Note 1 located at P‘rt
and Centrsl Avenus, telephons 33570. Inoldentially, it night .
" 'be further noted thet Mr. ROCKAFELLOW, wio died several
months ago, was very active in underworld activities in Hot
Springs, being a known contnot for varioun bi; tim erininah,
.and oonfidenoe men. i , -

;; of an outdoor advortlsi ng oo n ot Springu, who hss becn
* friendly %o the Bureau, es well as a'pereonsl friend of the -
g tribsr,sinoo the Eunses City Massacre, informed Agont raonpsox 3
that £t 1s his understsnding that Governor BAILEY recoives *.
42,000 a month graft from the Hot Springs uffiein!.l. lr. P,
_ SEIZ stated that Governor BAILEY was also reputed to have ob-
teined between $50,000 and $100,000 from officiels in Hot
: Springs, whose nsms will be mentioned hereineftor, when bo
" took office im 1937« Mr. SEIZ stated he did not k-ow who the
' oontact ren 'bat'een Governor BLII.‘BY and tho Iood otfloinll 1

' n"o c. FLOYD Qy ‘n‘ P
fornerly United §tatos Commissioner at Hot Sprl ngs, oslled ui':., 4
- the Little Rock 0ffice today and ownferred first with me end <" -
.‘?then Agert THOMPSOX, *Mre HUFF wes fomrly United Statss
,Goniuiuner at Eot Sprl n;s. and At is'my pnoml reool ;oﬁol R

......

Mot Bprings, prior to his spprehension there en June 18, 1038,
While his reputation is questionsble, &% is felt that duo %o
his eonnsotion, he should have reliadble informstion inséfar as
ths Hot lprinp set-up is conseorned.



ltanding Qut Governor BAILEY received enly 66 000 or Clo
" from the Hot Bprings of ficials when he tock office in 1937,
however, sinoce that $ime, he s reputed to have received end
18 receiving $1,000 a month from the Eot Springs officlals.. -
Mr. BUFF stated thad 1% is his understanding that GRADY
MANYING, previocusly mertioned im this letter, is the go-
, botnon for tho Gvnrnor and ﬁa llot}lprin‘- ofti.oidc.t

Hot Springs hed informd the local gamblers thas they Iouu
be assessed $1,800 a month which sum was % e paid the
‘Governor, havever, according to Mre. HUFF, 1EO MolAUG: LIN,
l-yor ot ![ot 8;:-1 n;c, rohlns §800 -nbokm hed the Governar.

": 7 fs el

m DOSB OP HOT SPRIIOC.

¥r. HUFF, Mr. POULUS, end Mr. SEIZ
sll state tl-zt in their opinion, ths boss of Hot Springs is

 Mayor LEOD Pof MolAUG-LIN, who resides at 820 !nlvorn Avenuo, ;
“with his sister end mother, télephone number being 600, - :*
' Nre NOBIE stated it is his opinion that VERMALY )GERWOOD,
Municipal Judge of Bot Springs, Arkansss, 1s thé ‘power behind
the oity sdministration snd its recketecring ectivities. -
_ However, Mr. BOBIE stated thet there haed boen verious rumors’ i .. = .-
of late that LBEO MoLAUGHLIE hes usurped scme of IEDGERNOOD'S . .7
powers snd thet LEDGEHSOOD is feding into the beokgrounde ..
Inoidentelly, Mr. HUFF steted that LEDGERMOOD 16 enxious to

retire but 1s uneble to do so as the Fayor hes refused to . .

allow him to withdrew. - IEDGERROOD'S full neme is VEREAL 8.-

 He residn on Lako Emilton, talephone nunber

. HUFP, nntl Are IOBIE WILLIAM 8,4JACOBS of 118 COdnr Streot R
: ‘Bo% Sprllgl, lxtansu, is the hesd of the gamdlihg -yndioato TRy
“ ‘4{n Eot Springs and vieinity. I8 light be notel that he does
not have 8 listed telephonse - _

A « : 4 -
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" the Blub Belveders whlch 16 iocated on
tho I.itth loeh-not tprlnp Highway, is the most eladorate : e T
gaxbling establishment in this vieinity. This elub, uoonnn; AR
to Nr. POULDS, is owped by WILLIAN 8, J:COBS,mnd seversl . TR
others have a smpll fnterest in the slude Aecording & oo S
POULUS, one OTIS/MeCRAW of 103 Burckwood Street, telsphome . :‘ IR
2528, has & small interest, perticularly im eomneotion tiﬁ Tl
the dice tabless NoCRAN ellegedly has some somnections im R
1ittie Rook, Arkansas, and is supposed ¢t» be friendly with -
" Goverpnoy GARI- Bo BAIIEY. Nre POULUS stated that Blll’Lﬂ'l
hu sma 1l interest in the olube It might be noted that
N ATT8, & npumber of years ago, was the prinocipal opontar o
< or padling houses in the City of Fot Springs end that ~
JACOBS has teken from him eontrol of the gambling houses uﬂ S e
.8t the present time there is a bit of 111 feoling bDetween = JEIRITTINEAPLE S
“him and JACOBS. Im conmsotion with the Belvedere Club, 1%
night be noted that ¥r. EUFF steted that it wes genomlly
reputed that Mayor LB P, Mol2UJ LIN sxd Judge VZiMAL S. A
LEDGIRTOOD togethsr own a b-:ontw—ﬁvo porosnt Interest im ¥he " yx: %
CIub Belvadoro. 3

AR " The Southern CIu‘b looated at 268 :
: contnl lvexmo, Hot Springs Arkenses; aocording to ¥r. ‘Lf :
, 'POULUS, 1s owned by JACOBS with ths excepticn of a smll
interest which might be owned by soMme unksiown gemblers -
The Southerm Club cperates a dook msking establishment n.ll
- year sround, snd hes verious gembling devices in operation - .
uring the wintor tessome This clud is mmnaged by ROSCOR = = e
JOHFSGﬁ vho retidel at 108 tdgc::aod Hct Springs, Arkancuo o R

R me Kentu&y Club looated u} S nT

IR CQntral Avenuc, ‘owtied by JACOBS, is menaged by MAT ICCHI! SR

7 who resides at 907 Park ivenue, telephone 1129.‘ “A book 1
making utablichmnt is opercted lere all yesr sround ull J
~ various gambling tables are o_paretod dnrln; the 'm«:r R
86880Ne i A X

R DL S !b Chie Clubd'is loutod ot 5
Central Avuul, bkphono 210, JACOBS owns ono-thlr‘ )

fnterest iy this olubd, $he other two-thirds pre cwned by

CLEVELA UNG and tho widow of WILLIAX P, xm;n. re

e




EE “POVIDE stated thet there is n'pomuuty £h.t the ut.rns of

L A_,.rl. KLOTHE has boen taksm over by JACOBS and YOUNG. A ook
'making ssteblishment is operated st this place all year u'oull

ud quun; tnblu :n opontod dwlu th-'tnhr unin. g

- Lv.nuo, hlophom 000 is owned by JACOBS and msnaged by ERB -
. O« WHEATIEY, who resides at 212 Niller Btreet, telsphons 2877,
-.“ .7 - Aecording to Mr. POULUS, ERB O. WEEATIEY is & nephew of State -
S 7+ . Senator WHEATLEY of Hot Springs, Arkansss. A dook meking .
f-. . establishment and’ varioul ;enblin; dovieeo aro oporated at tb
S e Ourk Slud all yur amound.t-_ : - !

: The mto rmt (ﬂub sm} Contral . y
Lwnua, hloph:nc 882 is a book meking est.blhhment. Accorde "
ing to Mr. POULUS, JACOBS does not have interest in this

- . olub, and 1% is omed and opereted by IEKF/CARRICIN, who
erocide: SR - residos &t 100 Division, telephome 1815, end a man whose tirct e
s R nano u ‘I‘OBY lut ‘nene and nddress unlcnm‘. e e ’

3,.’\

: L P : : m Bluo mbbon Club s loeatod et 73:}
_central Avenua, !:elephone 840, | ﬁr- -POULUS stated thet JACOBS
‘does nct heve en interest im thiy club which is operated by ..

" three partners, x:anly, CARDNERY HDE‘RSON ddress unkmown,"

LOUISY LLRSEN, sddrecs tr:lmoun, and GEORGEfFAKIS, 340 Holly )

Street, telaphona 5950 ;) RERER s

\

\

T A n\e Citizens cigar Storo .\it located at
740 centnl Avei:uo . elep'homl 341, £66, and S8, This place il

~ owned by BENJAKIN FY EARRISCE/of 43) South ‘Border Street,

~_telophorne 2691, tnd LOUIS J. LOBCIEOTTI 1206 CQntml lvenuo,
' telephono 3350. % Raer A}

| - "It might be noted thet nmumn Foil
EARRISOI i brot_her-in—lnlot. m-. IILLIAI SBIZ 'previously-

‘ N was -t.ua 'mt fro- 1nfomatlon
ouppliod hil by sm WATIS, the cf ficlels of Hot Bprings takw
f£ifty peroent of the winnings of the nrion; gambling houses



DIRECTOR | Moy 11_.' 19%.

./ Of this fifty percent Nayor MoLAUG LIN and Judgs IEDGERYOQD
©7_@ivide BTh paroent.’ The otder 12} peromt is &ivided ameng
=~ Sheriff JARION ANDERSON, who luidu et 1306 Cntnel" me, :
" . . %elephons 3203, Cireuit Judge BiRL WITT, who resides at =
.. %284 Central Avenue, teleprone 2334, County Prononth;
. Attorney CIBSON WITT, who resides st 1835 Centrsl Averus, -
. teleplone 1584, and Comstedle JONE YOUNG, who resides st ::
-~ .8 Worth Border, telsphone 515. Wr, PWUB steted thet it il
" his understanding that Sheriff WARICN ANDERSON, Judge WITY,
. Prosecuting Attorney WITT, and Constable YOUNG each receive ..~ .-
> o stipulated sum easch month for gragt which sum was obtained " -
from the 12} peroent of the income which was assossed ageinst .
the gamblers, and the remaining msoney of this 12} poroont :
was ® tained by Nayor WelAUG:' LIN end Judge IBDGERYOOD.
i . Mre POULTS stated thers is a possibility that Prooccuting .'; s
" Attornay GIBSON WITT doss not receive & specifie sum of ;uft she BT T
zoney but hs possidbly may obtain his fees throu;h finos which
are assessed all book reking esteblishments in Hot Springs.
. ¥ro POULUS stated thet Deputy Bheriff ROYY who is also .
. the jailor, and sho resides at 806} Ouachite Avenus, T TIENE
"7 " reputed te be the real he:d of the Cheriff's 0ffice. He 1- PO
" & son=in-law of Constable YOUNG and formerly United Stetes:: - .. -~ ...
" Commissionar gt Hot Springs. Np. POTLUS steted thet he dld '}"5
" not know definitely whe ther of not ROY ERMEY receives ;rnft
<7 of any naturel HNre 'POULUS € tatsd thst Alere was 1o way o -
72, figure out how mush money quor MoIAUGELIN or VER"AL IZ-'DGER- R
e !IOOD received. “ 2 o

Cad e
. v::

PR S R R e llr. 83 Z statad that to ﬁc beat of oo e
. hll knarladgo hyor 1B Mo 1LIN, Judge LRDGERTOOD, end : LT LT
| City Attormey Ae. T. “SOENY VIES, who hes an otfioo in tho '
- Citizens Building with Judge L!DOERFOOD "am resides om - .
. leke Hamilton, are the tiree dty oft‘io!als who obtain graft.
: DAVIES, ccoording to Mr. SFIZ, 1s suppcsod to be the “fixer®
“who tabs sere of fixing juries, and equaring things with
Government offiolalse Nre SEIZ stated thet MolANG: LIN .
_undoudtsdly gets the most grafs; thet ISDGEF.'O@ and Jnd 0
EARL WITT prob-Wy come rext and prodebly share alike; M

M 777777 1% s his understanding thet Sheriff ANTERFON gots’s stipuwet T
f»"ﬂ* i3 o lated monthly fee; thet “SONNY" DAVIES gets either & smsll
Ry © graft or is repaid by logsl tusiness whish is given S him




- ﬁy %he oiv ‘ad oounty otﬂcuh.
stated thet he was oonfident thet Judge WITT snd Sherilf - :

. ATDERSOR receive greft every month, but as ®© GIBSOE l’.tﬂ'. .
. County Prosecuting Attornsy, snd CURTIS RIDGEFAY, Assistanmt :
" Prosecuting Attorney, be d1d not Inow doﬂnitely whetler or

‘not they sotually receive graft or amly eollect fees on the -
fires whioh were sssessed sgainst Jbook nking ongbuehunh.

- fhovovnr. the prosecuting attomq s &
‘ -*—'bo'orth QlOMnmth.,_; - “

. Tl e SRIZ statod ha d1d mot think n.puw_. S
Shorirf OY txm or Cth nblo xam m reuiﬂn; ny ;utto o3 )

Tt BRI ctanding that of m eounty efficlisls only Sheriff AMDERSON

- end Judge XITT rece ive greft; that of the olty offioisls

e only ¥ayor YelLUGELIF exrd Judge LEDAERAOOD receive graft; and
R .. that ths fifth ome %o recelve greft wae Governor CARL B. _ R
yee® - o o ei S BATIRYL Ky KOBLE stated that he 818 nck’ think ®SOFNY® DAVIES, s 2. " &
' - Consteble YO!IHG or Doputy Sherlﬂ' ERHEY rocei'n nny grlrt a.t
' .lll R et ' :

; o ’ ¥re HWF stated that he &4, rot know ¢

the axsot set—up as 40 ‘the payment of graft at the presont tlu

~ however, 1t 1s hle understinding that five years ego the Club - e
Belvedere, Bouthsrn Club, end other zxmbling esteblishments, R

" not sounting book naking establishcments, were assessed $600

‘ [ s weck es grefte Mre HUFF sta'sd he did not dnow whethsr or
70t this sume sum was & till ascessed or whether it had been
1ncreaaed. further, that he understood MoLAUG LIK end Judze
" IEDGERYO0D togother own a twenty-five percsnt interest in both

A L Southarn Club" md the levedore clubg Wre HIFF ltntod '

o nouus LIF snd Judge: mncmnm raoexve he, *njor ‘vortion of.
© graft snd thet they share‘end share siikes  In yisw ot_ﬁ:cir,_
rmi.ficnuon- and 1ntorests, no_tne has my idu'n ]

‘ L as to the county orrmm. ¥r. EUFP
; _ utatod tm 11: 'is his understanding that Circuit Judge BARL
g,'&;;:;z o - WITT, Prosecutirg Attcrney GIBSOX WITT, snd Sheriff MARIO¥N
] AYDERS(E esch receive $1,000 & month graf$; thet Constable




JOBI 'mmm ugeivec a nnll smount n& -onth as graft. lro e
- HUFF steted Shet Deputy Prosecdting Attome cmrn RIDGENAY "J
S0 is reputed € get $300 & month graft. ¥re P stated that -
2 . ... _he 414 act think A. ¥. "SONEY" DAVIES acéually took sny ;nrt,
EeTT 0wl  however, T might receive a gift nor am then from the Ay
offielsls, that DAVIES was in poor bulth leng hurt honbh
nnd possibl,y -ight dio n nny thu. :

P lr. JIN POUL'JB ltntcd that ne one .- :
AT nppnm:tly dorinihly Xnsw who aotually eollected the grlﬂ
S wlto 0 from the gamblers snd peid 1t to the local officisls, howeve:

| 7 % 7.5 L he thought Sheriff AMERLN collests the graft for himss1f -
T and for Cireuit Judge FARL WITT; tuat he did not thirk !?ayor
¥eldUGHLIN trusts snyore, and the ¢ ¥olAUGFLIN personslly
obteins the greft from JACOBS e it her et JACOBS home or at
‘[T ¢ %he SouthernClub or the Club Belvedores MNr. POULDS stated . .-
- that ARCHIR E. !EDGEE?OOD, who renides st 450 W, Grand Avenn ‘
telephone 2687, brother of Judge VERFAL IEDGERTOOD, works -
R - tl» Clud Belvodero and tbe Southsrn clu'b va.a lookout m ,

C wae to check up or the ewcunt of wmoney won and to repert the . . 7
Ui v smount of winnings %o ¥ayor NeIAUGHLIN end his brother,’ Y‘?’KLL LR
* " IEDGERTO0ODs ¥re FOULDS steted that possibly ARGHIE LEDGERFOM 'f o
‘sotvslly collectsd the graft from JAGOBS. and paid i% to Mayor
- Hou.wmm und Judge I.EDGaR’JJw however' he seriously doubted
Athic. + SRR N

m{ T !r. ROBB st.tad that in hu opinion e 4

L_DGER'?OOD wag the eolleotor of graft for ths of floiels - &
'fef Hot prings and that EZNRI JULIAR was the go-bahwosn for th o
"pay-offa,to Governoy CARLE. BAIIE!. '. .

: .,._lro sxu stabd ho did not ‘tnaw who -
e ctm!l: colleoted the graft, however, ARCH COOPER , s former
" Hot Springs policeoffioer, had sollestsd graft when he was off -
the police force, tut that he is now employed as s leokout
rar and Bouncsr st the Club Belvedere and ' may have something
%0 do with the collecting of graft at she present time. Nr.

.




_ SEIZ stated that one EIV/SPEARS, -b Tesides o ‘Bpear strutf
- mear the Hot Springs High sehool ‘18 probedly one of @e
. eolleotors and that EPEAFS 1s an ex<ccnviot and known '

murderers SFEARS is @ elose friend of Nayor MelAUS I.Il
_ and is supposed to have s dally moming oouforonoo ﬂtl
L anor lnLAUGBLIl la ho lhyor's ofﬁu.

P RO . lonn lhbd u-t u iu- opmo-,
‘ ED SPEAIS 1: just . hang-around and dou nut han nn)thh‘ e
: to do vith ﬁu oclloction o!' gnft. :
: L lr. SBIZ lhtod that ‘raft lc colluhl &
rton tho book uun; utablithnant-\ in twovays, one being & - ¢
fine for an sssessment egrimé& each \book meking estsd 1ishment °
" twice & month end tht 1t is his uhdergtsnding thet this fipe " :
48 $110.00 end costs each wonthe The ctler form of scllecting’”
from the book msking estublishmeunts, scocrding to ¥r. SEIZ, was
thet an wkaorn emount wes essessed ageinst ewch book meking :
_ . establitlment whioh sum wes placed im a regular betting pey= - . .. . .
DR 0T off envelope, md the collector, whoever he might be, ‘would .. .
cL0s e go to the pay=off window in the book making cztahlishmt -
'\ iip... s8 if ‘s Tad won a horse Tace bet and e would reoeiva thh

/.4':,1?". t \, ‘,» “ay : T ®

: e LT AR e ARG OOFER, “Mre SBiZ atated AR

ttut it tn‘oomon talk thet durihg the tims COOFFR was om . R

"~ the polios foroe he ocollsoted $1.00 a day from each prostituto e
in Hot Sprlngs, whioh uoney was sup osed » go to Judgo _,“ Ao
wa,m*oon._,_ L e L

TS

. e SR LA !ro POULUS ststod Chet formarly eaoh

B book makin; ostablishmont w:s assessed 8 oortuin emount of -
“-  greft each week or sach’ month, but that about thiee yeers ago
. this method of eollaotlon was ohunged end ths t now ecch book .
“ msking estmblishment 18 fined . twice a month; that this’ five '
“amounts to sbout 6186.00 overy two weoklg that i¢ is ng 7
understending thit of this fim which wes asebssod only @ "7
‘+: ‘emall par$ of the astual money collected wes 1isisd on the -
" oity's books as being ths fine assessed, while the balanse -
of the money wus received by &yor IeLAUGsI.Il ‘nd other -

o!‘ﬁoiclu




" Wme most of the houses of proatitubion in Mob Springs bave .
~ been olosed and that he does not know whether or not pronﬂ-' ,J

- and .ma;. u:ncmoon in roooivln; the grafte ...

e -lot uohinu are ok being operated generslly in Hot Springs © ¢
.., With the exoeption of being in verious gembling oltabllohmntu E

. mms 'chtod ht e tb'pruom'

tues are belng sssessed, however, in the past the assessing °

P S
. L

lishments end gambling houses not omed by him; that he h
turn hands over the entire graft to Mayor LEO NolAUGHRLIN;

that Mayor NMolAUGELIN then apportions the amount of grefé AR EINT Ry

which esch of the other loml officlals are suppcsed to
reoceives ¥Mr. HUFF stated that ARKHIE IEDGERNOOD is employed
at the Clud Belvedere solely for the purpose of cheoking

‘the income of the olub in order to proteect lqcr XoIAUGPLII

[

At to the book mking ostablhhmontl

- !r. BUFP ltlhd Qnt 1% 4s his understending that at the prosoﬂ R
7 time they are not assessed for graft other then thet they ere . °
. fined twice & month in the amount of $100.00 snd cos ts which g
- would smount to sbout $270.00 or $280.00 & month. Mr. HUFP SRR
" -, stated that he hed never heard any rumors that ths fines were -

- - not astuelly received by the clty, consequently, he bolieved .
~ > that the monay oollected from thoso fimc was not roceivecl

by ﬁxo IMI Off’.O’..l.Q . };5,': ,Ar_ L: N R A

: llr. 8e12 -utea uz.t ot the prosont o

that a1l of the nickel pim dall mohineswhich are operated in -
Bot Springs are eontrolled by PHINMRKS of 1801 Central Lvomo,
Selephone 862, Mr. BEIL statwd ¢ Meyor MoIAUGHLIE is eup~
posed % receive twenty-five peroen$ of $he incoms of these pin
ball machines. MNr. BEIZ stated that there is & policy

oy garme
being opersted by a negro by the name _ot.tlu. TAGE, snd being

v

® 11l = -

w - !r. mr -htod thn\ I.t u nis ndor- s

' ltandin‘ t!ut JAOOBS "who owns end controls praotically all ...
~ of the gembling anmd book meking estadblishments in Hot Springs, ;.

" eolleots the assessments from the other book making estabe. .. -

. of the prostitutes was ;ononlly tnku oare or by ﬂu vu-;“. ;~_ .
e pona d‘u»nq‘; e ‘ St e . R

« R
N .



R

“Pinenced by two 'hito‘n;n','unil

urar-.uon \u !r. mt IN CONXEOT OF with ¢hls policy ;-m

/ oontrol ot'tho !onod wires for all horse race resulds -
" entering Mot Springs," Arhnnn thst he Sn turn sub-leases

- Sprlugo and Cerlend county, Ark mul.

" $hat he hed recently boe ' sontacted by ‘an ‘insursnoe salesmsn’
“ by the nam of LOUIE MXYGRIFFIN, who hed msintained Post ‘.

unknmo Is il hh \ndnr-
standing that Mayor lcum LIl ncuvu o- aort or ;nﬂ %
fron thu pouoy p-o. _— _- v

-‘".w - .~-"

¥ro EOPP ‘mn -um.nmuy he same

o

" RESENE "“"""” SR
LR Wre m lnfbmd thlt JAOOIB llu

" ‘the wire to sach of the seven book meking establishments at =
 the rats of $100.00 a week. Mr, HUFF stated that nrhr the
"expenses have been peid there 18 probebly & profit of -
$500.00 sach week on this lecsed wirep thet it 1s his nnﬂon-

. standing that the lessed wires are eotuslly controlled by - f“_':,.’%_:.“:

¥ayor MolAUGHLIN end Judze LEDGERTOOD end the® JACOBS uroly *
acts as their a ent and the {500.00 weekly ‘raft is received
by lhyor l(oLAmHLIl and Judge IEDGERWOOD- :

' i * =»:‘,- Mr, HUP? ctated the.t !layor IoLLﬂl!!LIl R
1. an attomoy, houver, ‘he does not have any real legal
“ability, however, he controls all the pouonal injury oaso
‘and other importent pleces of 1itizetion in which large sums -’
of money are involved; that it is generelly understood that ’
in every personal injury suit, to be viotorious, 1% 18 : ,
necessary to assooiate with hyor HoLAUGHLIN in the tricl ot_:ﬂ o
the lew suite Mr. HUFF stetsd thut a5 o matter of eelf -, = -
defense the lerge scoident insure nce ¢opporstions will hire - .. - o
¥ayor MolAUGHLIN to defend personal injwy eotionss Mr. HUFF - -
stated that ¥ayor MolAUGH LIN hes & reputation of being ln '
oontrol of all the courts and juries in the oi ty of Hot

2 i ilr-' A. mmo” » UVALL. m‘ ttornoy'
with o!‘nou in tho Arkenses latlomf ank Building, Eok.
. 8prings, ‘Arkenses, inrormd 8peoisl Agent J. Re CALHOUN -

Offios Box 858 im Fot spr ngs; thet GRIFFIN hed informed
him, DUVALL, that Mayor LEO MolAUGHLIN hed talked %0 him

about purchesing & §60,000 annuity wi  the Northwes$

v LA LA L AT B % RSBt Rl A ST e A0 (L e T RPN I M TS e Swtie w4 e BRI P



laﬁond ufo qunnoo conpnny, llnnupolil, Iinnuota
7y . whom GRIFFIN wes connested; that MoLAUGHLIN had stated tat o
B34 . . . be eould pay oash for this snnuity, and would write a ohuk
Led <7 . 7. . on @ Winresota bmke ¥re DUVALL stated the$ GRIFFIN had . i» -
B . esked him i1f a eity oould sue the insurence eompany under th.
_ dlaim thet its oreditors had been defrasuded if an nmuy ;
... was written. Nre DUVALL explained to Agent CALBOUN ¢hat -
© . GRIFFIN 414 not sotually state that this question oonoomol
- IR . Mayor MoLAUGHLIN, but that he interpreted 1% to mean that' .
.. -7 " GRIFFIN or YelAUG LIN wss worried for fear thet in the mnt '
233 7.7 7 of the death of NOLAUGILIN, orsditors of the cliy or other -’
coorrl L oreditors might attempd %o eompel the {nsursnoe eompany te
‘ " pay the $50,000 %o them rather than to the beneficisry listed
o .0 .. . on the ground that the money by which the premiums paid were .
S geouwred by MolAUGILIN, had been obdtsined through fraude - Nre
DUVALL seid thst Mre GRIFFIN is rav at Gildert, Louisiana,
due to the severe illness of his mother, who u believed to
- .. be Postmistress at that point. (The interview with Mr. .
3717 DUVALL wes mede 88 & result cf a telephonio request mede by =77
Mre. DUVALL to ms that en agent contaoct hin on & mt tor vhleh:', il
. wu pcuﬂaly ot vaim to the Buruu.) :

ST, -

,...,.,

< l!r. sgxz 1n!'ormad Agent rmmon tx».at; S
ca \comumrcu us Breezo Btreet, telephone 1633, a teller < °.oh. » .
% at the Arkenses Nationel Bemk which is loocated at Gentral MIEEENEE
. end COurt Streets, telephons 3800, is reputad to be takin‘ " s

- eere of Mayor MoclAUGELIK'S deposi_te. ' Mre 8EIZ further stoted = -

.~ thet Mayor MoLAUGELIN mekes frequent trips to Secint Louls, .
Migsouri, end thet in his opinion, Mayor NoLAUG: LIN hes benk

" scoounts or ufoty doposit vsults 1; 8 ome ot tho bankl  § SRS
7 Saint Loulse [ . ¢, LT ey e o

nom ¢f the gmblon"'h Bot Bprin;l would wuungly volunt«r SO
"any informetion as to the graft snd other corrupt gomditioms . I . - E

R

‘in Bot 8prirngs, Arkensas, however, he felt that sll of the
gemdblers if brought defore a Federcl Grand Jury and informed
of the Perjury Statute, would give testimony truthfully as a
matter of self defense. Nr. BEIZ atated th:t inm view of the
eontrol which Mayor MoLAUGHLIN end Juige IEDGERNOD have over

“ 18 o



= e ek
tho losdd pnblcrc, Dozt ruultt would be obtained by urruﬂu;
She local gexblers and taking them 40 Little Rock defore e
Grard Jury, or soms place where they could mot be contaoted ',
by Meyor NMolAUGILIN or any of his agents; that the ideal plm ..~ [ -
would be to simultaneously srrest sll of the gamblers emd . . .
sssooiates of the Hot Bprings of ficinls and inasmuch as ol "5 ¥ -~ -
‘of the gamblers and essociates would not know what each wad . y: - °
saying abouts the other, theqy would probcbly giwe Sestimony -
- in order to protsct themcelves from going $o 4w Pnuentinry. )
Nre. BEIE, of ocourse, wes advised that the Buresn is no$
investigating the of ficials of Hot Springs for graf$ eor
i . evasion of incoms tax inssmuch as the mtter dou not oo.' \
'ithin our inveutigcth‘ Jnrildio\lon. s

.-w f n

lr. IOBLE statod h- 414 not hnvo tny
ides 88 to sany gemblers who would testify willingly es to
the ocorrupt oonditions in Hot Springs, however, if brought
- ‘befare a Federsl Grend Jury, any or all of ﬁxon might telk . .

‘ n'. ponms ‘stated that ho. 1nrommon-
conld be qbtainod from wrious gemblers if openly gomtected, . . 7
4 hmvor. if subpoeneed before & Federsl Grend Jury, ssversl At
‘might give informstion as & ratter of self preserveticn) ﬂmt
. 8AM WATTS who should be in a position o know the intinate

 detel 1s of the gamdling syndlcets and graft psy-off, and who
is presently on 111 terms wi th JACOBS might tslk before a .
Federel Grend Jury- ¥r, PCTLIS stated thet im his opinion
4f the gemblers were brought before a Grand Jury end ssked
- who they paid their money to, they would testify ix order to . '
o protoot themse 1¥ess Kre POULUS stated tlet a yoar cr two T Dy
" "~ agd the book making esteblichments scees:ments bad beem . -.'5 ¢
" ‘inoressed end thet if the United Gtstes M:torney would ctuﬂ
out with a quoation 1ike  that, tle verious gamdblers would :
* think thet sameone elss ted slresdy given informs $fon and,
;- shese ‘gamb lors would talk in order to keep- olwa ont
“ "ot troubles Y. POULUS steted that one BI ONOVAN of -~ -
‘Chioago, Tllinois, address unknown, had opendd up the l-ntuoky
Club in Ho$ Bprings three o four years ago, and had lost .
$30,000 or $40,000 in the venture, Mr, FOULUS stated that
DONOVAN, inssmuch as he is not commeoted with Hot Springs

sny longr, might te willing to supply information s % the
pay-off he had %0 make snd the eonditioms as they were when
be was operating the Kentucky Club.

o M o



. ; B lr. m shhl &n ln hil 0p1 om’
o D SPEARB 11’ brought defore & Orand Jury would testify im ordert
% save himself from being returned % She Penitentiary; Wt .
EPEARS s sixty-Tive or seventy years of sze, and has a wife :
© end dsughter, and inssmuch as he hes slready served time 4a
"~ . the Penitentiary ho wuu talk in order to bop oul of tho

, Ponltontiu'yo %, ; RO

e el P oMre B!PP stated thtt b smu 'l.
’probably tho only ‘tndividual in Hot Springs who Mayor - ik
. MolAUGHLIN really trusts; thst SFEARS and MolAUG: LIN are wq TRl ,} o
~ _olose snd have a oonference at least onoe e day in the Mayor's -~ S
offiocss Mre EWF stated Shet 1n his epinion SAM WATIS would . x
talk if brought defore & Federsl Orand Jury) further, that - i
BEN HARRISON, @ gambler end brother-in-lew of Mre SEIZ, vouu,.
_tastify if brought before a Grand Jury. Nr. HUFF stated th;t o
ARCHIR LEDGERWOOD, brother of Judge LEDGERTOMD, would no$ -~
wolunterily tell tho truth, however, he 1s r:thor ignorant
and ecould be essily crossed wup by questioning and in thad
~regerd mizht give informetion where h 41id not intend 00 . . .
M¥r. HUFF stated thet HOUSTON EMORY, en attorney im the c&tiunt ',T"’*T :
'~ Benk Building, wss county Prosaouting Attorney for six years . ;- - .
-« between 1930 and 1988, end thet he ws defented for this d‘rioo P
. by BIBSON WIT?, and, oonsequently, has retber i1l feelings ~ = ;' = .
* . towerd the Bot Spring! officiels, ‘snd possibly might be willin‘ _ e
_to sapply’ mfomtion !.n oo:mnoﬁon wlth oonﬂitions ’.ln Hot AR v

w ENFCRCE!‘!EUT -

S e POI.'LUB Wy noms 1%, and
" Mro EUFFall conourred in e opinicn Shet wzioo SBERRY, * -
" whose title is Commissiorer of Public Safety, in which oapaui.i’
.~ “" he 1s Chief of Polics of the City of Mot Springs, Arkanses, 1is
" ‘merely e figurehssd vho wes placed in the present position he -
~ . holds in order to avert oriticism of tor Gu convicstion or ﬁw
‘.. Bot Sprlngt officlels in the KARPIS harborln; oasey that’ RN
'RASEERRY s personally honest and 8 6ss not obteln grafte thno
7 four wen 11kewise concurred im the opinien that Sheriff mxox TR
ANCEREON is merely a figurehesd who was put in his presemd :
position by Mayor MocLAUGHLIN, eonsequently, he is under obliga-
tion to NolAUGHLIN, end aots unier MolAUG! LIN'S Instruotions.




“oan of thno nn m of the opuion ﬁut Shoritt LIDIRSO'

¥ -

. o, . lstter eompylaining abous the ¢
T Springs and vioinity; thet GHAR
o the State Polios, had been sen’t.

‘and that Superlntondent ALBRIGHY &
placcs ere on the seocond floor and

knowledce and es the Bureeu Inows,

AR ILIL BPEIAL nnmnr. :

UL e LT ey m‘r'.htoa that shortly after
R Bonrnor BAIIE‘I took office & Governor, he had wri tten hi- l

' have sny jnrisdiotion.onr then.*""

SR "~ obtains grafss These four mentionsd men likewise etated ht :
N WILLIAM ARMSTRONG of the Arkerses State Eighwey Patrol, is ..
R essentislly honest, however, ss far as law enfordement -ort
CY L is conosrned, he is merely a figurehead; that he odtains
o ~ his orders from Superintendent GRAY ALBRIGEY, who im tra -
rece ives his orders from Governor CRL B, u:m snd that -,
3 i$ is their understanding thct AIBRIGH? is under s poolflo 2
Y .« - ipstructions mot to csuse any trouble with the verious:
L S . t,mblin; ostnblhhunto ln Hot Bprl ngs uxd ﬂouityo ST

ling oondi tiocns in Mot -
RIGH?, Superintendent af

see him by Qovernor BAI[!Y
and hed informed him that there wes no gambling &in Hot Sprlngl,
- Arkang:. se ¥r, EUFF stated he informed ¥r. ALBRIGET he oould
take. him to half a dozen plwes where gambling waes going om =
hen remarked that those -

the Stato Polioe did not

agents of the Buresu of

©  Internel Revenue, heve and are now investigating incoms tex
- returne of the officisls mautioned in this communioc tiome

T e

EETEI N E, };": ';”"fl'ho‘fc roboing hns boen net forth fm' tho
mformttion o!‘ the Buresu and Depar twont inasmuch as to wmy




Little Rook, Arkansas,
© ¥ay 29, 1939. ‘_

BRYAF and A
Routl 2, B

addreuu o
'. Pll'u, ‘n

correotod hto show that they reside in Texas rather t};ﬁ
in Arkansas.
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.‘-

- Hot Springs siftuation, and re uesttng advtcc aa
'_hom‘far to go.. nith theac lgcn l- 2

SAc Anderacu called jran Ltttlc Rook atattng'hc had -
Just recetved a telephone call from two Internal . -
Revenue Agents desiring to talk with Aim about tg:‘

[

-

Y

: B9 1k AN R

I<patnted ‘out to Andersen thot ‘of course we do not D
have eny tnformation regarding any income tax vio- e
lations and thap it {3 a matier o Ppomnon knovledge, Q
a8 I8 disc y the front pe c newqupers, St
- -tkat Nayorf{iclaugklin and Judge dgerwood and all B
- of their cepoctates are icking Aoney a8 fastly as -
- they can. I told Andersen ihat he should cee the e
. Internal Revenue Agenta and tclk to than wtthout .
;o eny reservatton. ) R
e N - B %
ok ' I

a

¢

: .
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500 Reotor Building : o
Little Rook, Arkansas S

RS ! RA rmmr Bhlof d’Poneolt e
o Bat Bprlngl Arkensas, telephoned me toany end stated he was vilim .
. with twa men who desired to disoloss some tntomnum to m Ihh =

‘ nfmnoe *o eondition- at Rot Bprinsh G

;'s- l“-

nono too (navorf a reputation, himsslf, and thnt W present meens -
of 1ivelihood 48 problematical., He has, for the pest eleven years.
worked with, and given me fnformation whsn it would work out to his
beneﬁ.ﬁ. .

Al?ea themuelves f ‘Route 8, Paris, Arh&naaa. and
YSOR, of Roufe &, Bloesan, Arkansal, : Both stated they are '™ - |
o.brothera of ORAGE IJB'IEIN who was convieted in Li;tle Rock,’ last‘,

R uayor ot Bot Springs, and VER '00D,. l!unioipal J’udgo. conferred
. with ORACE apd her attorney, SAMJROBINSON, of Little Rook. At that .

" time McLAUGHLIN and LEDGERWOD agreed to pay GRACE'S attoimey fees ln
' the mmount of $1,800.00; dbut, as a coyer-up,. they had GR.CE exocute . .
& mortgage on tho rurnitura and fixtures of her. osteblislment in Kot '.;
.: Springs. They informed her thst this was ineml.y a sham mortgege mloh
7 would not be fareclosed, pointing out that the mortgage'’s deing sxe- -
_“cuted Bn favor of SAM ROBINSON wowld indfcate to the publio, if
" cheek-up Were mads, that fe was receiving hla fee
"mthor theh trm HoIAnGm end mmrooo.

N

QORPED # Jupiesd 1 tom ~
‘l'he brothera Yelated that prior

they eantomd with SAM ROBINS(N end offered to mu BUBFAL DFAVESTIGATION
assistance. However, he discoursged the plan end tola w,b'm

be abdle %o hnndlo tho mtter latilfnctor!.l’. 3.

U S. DEP, MENT@JUQTICE

EI/VD ) 3774
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- o slnco nmc: GOLDS'EI! has tun lnurou-atd tho neﬂ-
gago hu besn foreoclosed, and, in the opinion of the bmthorl. tb
money has bun dividpd nong ﬁxa Bot Spﬂngl Qtﬁchh. Clagn f .
--'-f:v. B . ~.‘“,- e '.-‘ e -
s P le Both GRAYSOIB nma that wiﬂr to ORAGE'S cmﬂatin
thoy were or the opinion that she would be doudble-orossed by the .~
Hot Springs officials and felt that she eculd have dettered lurul.t
By telling the Govermment what she knew, They seid they learned, -
‘however, that she feared for her life in the svent she talked, uamoh
a8 sha had 014 her paramour, JACKYBAXTER, be had better lom Hos ., .~
~ Springs or they would kill him anmd her, t0o, bdefore she could de R
taken to the penitentiary, in the event she opened her mauth, 'l'h.y
" expressed the opinion that ORACE undoudtedly bas the key to much -
information of value end steted that they would like to have her
$oll the Government all she knows sbout conditions as thoy existed
in Hot Spring.. L R \x Sy
e xn oonmotxm wlth tho pmceung. mh at tho brothm
o oftered to viait GRACE at Alderson, West Virginis, and $o tell her
. how the officials had @ouble~dealt with her in disposing of her -j '
pmporty. Both expressed confidence that they could persuale GRACK
to tell the truth and to essist the Covsrnment in any investlged; fom ..
which m@t be mde of the Hot Bprlnga otﬁolaln. s T

.'Jl.“* t‘f,-.,..-

R P

Ry

' ' - : !laturally, the brothers oanh cxpressed an 1ntereat

in the welfem of GRACE GOLDSTEIN and desired to be informed if her
" mentence could Ye redused on gome form of lenjency shown her in the

‘event she wou].d meke e ¢leen breast snd testify for the Covernmens . | .
in eny trial 'lhich might be brought against llayou' l(cI.AUGBIJN and hia e

s ‘i'hia womation 1- bmu@k%o the a.ttention of the I+
Bureau for suuh ‘sotion ms 1% deéms warranted, The Bureau s mqnestoc

.. %o advise mo in the premises in order that I may puss the Buratu' e, B
; aeoilion en to tho m bmthau 4 ’_ ,

HEA-Jhb



WASHINGTON, D. C.

EAT:DM June 23, 1939

T ' _ With reference to your not.ation on the attached P
letter concerning conditions at HotSprings, Arkansas, I believe e
that when we issue Grand Jury subpoenaes for the racketeers - )
and gamblers in the various sections of the country we ahonld
also subpoena Mayor Leo McLaughlin, Verne Ledgerwood the - -
Municipal Judge, and any other of the so-called office holders
-~ "at Hot Springs who we know are involved in shady deals. I-. "~ -
believe that in connection with the Buchalter case we ‘can ¥
. possibly develop samething which might enable us to find -
”proper grounds for prosecution of l[cLaughlin RS :

’

"We don't want to wait until '~
then before taking up a.ngles :
of attached matters. JEH ;

ORIGINAL FILED T b2
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- U. 8. Department of Justice
500 Rector. nui;ding

".,.’“j.- . Witk reference to your commmnication of May 28, :
1939, advising of the activities of Leo McLaughlin, Major of -
Hot Springs, and Verne Ledgerwood, Municipal Judge, 1 believe",

. it would be well for you to immediately initiate a discreet kR
- Investigation for the purpose of developing all possible: . . &

. information conceming the irregular actifities of lchaughlin b
and Ledgerwood. "It appears that the conduct of these indivi- v

duals is highly reprehensivle and undoubtedly in violation
of existing laws and statutes. While I realize that the
Internal Revenue Bureau of the Treasury Department is con-
ducting an investigation at this time into the income tax "
angles af McLaughlin's and Ledgerwood's activities, I “do not
. believe that this investigation will interfere in any .
S 'manner with a discreet investigation conducted by Egenta
of your office. I believe that an investigation of this"
" kind can be conducted in a thorough and complete mannef - .
without any 1mnediate indication of the Bureau's investi-.,_. e
gation. ‘ 2 o

R Please give this matter immediate and careful :" S
at.tentlon and your close supervision in order that I may ,
. be furhished at the earliest possible date with completq ST P
facts _concerning the activities of these individuals. _} B T

. USLGINAL FILED IF 62- L/g” 057




llr. E. L. Richmond‘

- Federal Bureau of Investigation
U. S. Department of Just.ica
. 500 Rector Building

- Little Rock, Arkansas i’

e T Reference is mde to nw Persona.l and Confidential
M A 1ett.er to you dated June 27, 1939, requesting a discreet in--

. vestigation of the activities of Leo McLaughlin, llayor of Hot

" Springs, a.nd Verne Ledgerwood, Municipal Judge, = -

I desire to be advised of the status of this
investlgation at. the present time. s e

o

——

o 9R_IGIﬁAI; FILEDméo'L—L/ 3705



l.ittlo xook. eranun‘ v

""_"i : ?

™
:um za. ma"*

“Federal Bureau of Invutigaticn
: Wuhiugtcn. D. Qe

- Pmmnt to =y tolophono oonvornt!.on vith .
Inapootor L. B. NICEOLS on June 24, 1939, wherein he roqueltod _
‘offorts be made to obtain a eopy of transeript of the . . :
; tutinony taken § the hearing of anfinvestigsti
' appointed by th use of Roprounta ves of ¢ } A
Isgislature in 1 m. Summery of v.‘hioh test ony was eone s e e
tained in the report of Special Agent D. P. SULLIVAN, Little S
Rook, Arkensas, dated July 15, 1937, in the case ntitled
ALVIN "KAEPIS, with aliases; ET ALy EDFALD CEORGE KEMER = ' .
...~ VICTIMj; KIDNAPING; EARBCRING OF FUGITIVES; OESTKUCTION OF - K A
. JUSTICEBj; NATIOKAL FIFEARKS ACY, little EHook File § 7-2, Spoohl L
Agent R, L. JOENSON of this office contacted the Income Tax . |
‘Division of the Department ‘of Fevenue, State Cepitol Building. ERPI
‘Little Rook, Arhnsu. and was advised that TRAGDER FREEXAN is -5 .
the only person vith a nawe similar to the name of the 1ndividml S
“who furniched the transoript to Speoial sgent D, P, SULLIVAN, :. - =
It was further ascerteinsd that Mr. FIEEKAN died approximately :
two years agop that he was originally from Hot 8prings, ﬁrkausaa. o
and that he vml nt ono tim Cmmty CIQrk of Garland County. oen oy
}.rlmnaalo e E T : . EE :

' Agent JOHHSON thon mdo 1nc1u1r1eo at tho SR
ofﬂoo ot C. G. HALL, Seoretary of stato. §tate Capltol nundlng.l_iy_" .
> L{ttls Rook, Arkansas, where, with the assistance of ELIZASRTE -

- MoCLAIN, a transoript of "A Kecord’ of Procoadingc .of the House
; Inveltigating Committee, Inveltigating Possible Irroguhritlu o

TR .

IR o This té.ﬁuript 18 0
to 1968 lnoluiw of the Journal of the

7,»%/ DEXED,
-r//t 3 Sff" L U/VL/

d /1252 25




' urlootod by the 'typuritton pomnont pubuo record of ua
“Journal on file in the office of the Seoretary of State. -It
‘was noted that the transoript of this House Journal is eon-"
. tained on large pages, approximately fifteen by twenty-four -~
_inches, and that it would not be practical to attempt to oopy
"same on the Rlectro-Copyist in possession of the Little Rook
. 0ffice. Baid transeript indiocates that the fnvestigating .-
‘committee convensd on January 18, 1937; the date of ndjonrnunt
is not reflécted ‘thereupon, It further reflects that the -

: rollwin; per-onl nu nemborl of tho mvoatigating ooumittou

e AT 30
. P R% ST e

wm.m: r; rxmm - Chnimn‘

JORN F. THOVPSOE - Counsel

: : Mrs. NoCLATN first indicated that the o
L original tranloript of this testimony from which the entry .. -0 ...
on the House Journal was gopied is in the vault of the Sacretary A
. of Btate, BShe later indicated that she does not know the
» presont locnﬂon of the orlgiml transcript. v SRy

" S Agont JOHISOI o'burved %hat the oopy of thin
tcstinony. thuo suppondly a part’ or ths House Journal and .
bearing House Journal page immbcra, was not contained in the :
_sams book and under the same cover with the regular BEouse Journal. :
The tostimony was wrapped in newspapers end tisd with a small

rope. Mrs. ¥oCIAIN explained that the instrument was given to

the otﬂee of the SQorotary of 8tato in thu manner, to be filed. -~ °

. ~ ,G. G. KALL. Seorﬁtary of stato, advisod ‘
- thut tho transoript of this testimony is.a purt of the permnent
publio records of the office of the SeOmtary ‘of:Btate, and can
A _' not under any oircumstences be removed from his office. He.'
' stated that said record 1s ayaileble to the pudblie in his orxjm
" apd wil) concequently bé available to anyone .from this offioe.
“ ot his office for eopylng, or for any other purpose. It was ' . -
further asoertained at the office of the Seoretary of State
that the regular price for eopying the transeript of ‘thie
‘testimony would be epproximately §228.00, but the Aesistaxt
Beoretary of ltuto stated to Agent JOENSOF that the offioce of




June 28, 1939 |

L'.

: A;ont JOHISOI nlu obtcinod tm tho
otﬂoo or tho Snutuy of State a copy of the printed Jouml o
of the House of Representatives of the Fifty-first General : LA
. Assembly of the State of Arkansas which is deing forwarded to o
. the Bureau under separate sover. It will be noted that ¢he - .
" above mentioned transeript of testimony is mot Oontn.inu ln ;~.,_ ORI
o nid prl.ntod Boun Jonrul. ;_w.—g,f‘*g,nb SRR

s " I l’m oighty-lu: of said Fouse Jourul R
o nrhotc th‘t on January 14, 1937, House Kesolution No. & vas
~ 4ntroduced into the Eouse of Representatives, whioh ruolution
.. suggested that e eommittee of five members be appointed to /- :
sonduot an investization of Garland and Kontgomery Gountiel. :
Arkensas. This resolution was voted down at the first lnllot.'
vhioh is indicated on page ninety-one of said House Journale "
" Upon second ballot this resolution was carried and a oomuttu
—— was appointed to sonduct this investigation. The seoond vote
is reflected on page ninety-three. Page one hundred and olenn
ﬂ“~ of said House Journal refleoits the names of the members of the
~,: 2 N AT honu appomtnd to soru on uid cmitteo‘ the nmec boin_;:

l‘_ .

o IBOMPSO! of Independonoo - Ohaimn
.. WICHOLB of Logan County
T _KGRP.AY of Dallas County
" - "ROBINSON of lafayette County
“"1_.10&5 of Montgomory County
g RSN The ujority roport ‘of said investigating B
oomnittoo 1- oontainod on pages 8352 to 843 of eaid Jourmale - .
TN Said majority report is signed by ¥. M. TBOHPSO! - Cnnimn; S
R, LEE NICEOIJ - Seoretary, md IZE HURB! .. . SR

P . The ninority report of o814 oonmittes 1a -
reﬂooted on pagea 843 to 846 of uid Houlo Joumal and 1: -ignod ;

: f}t will ‘bo moted that both- the mjority and
nd ._“‘f'."’.'.':‘

> 4

to tho oomittoo on Jndiohry. :
o e g A , ¥ ]
. - Ina turthor orfort to obtain tho originul
trannript o!' testimony in oonnection with this Isgislative
investigation, Special Agent HAYNE A. YHOMPSOX emtaoted Mr. JOEN
R. THOMPSOR, presently Superintendent of the Sttto %elfare Board,

™o 1s & fried of dgent TROPRON.
e $§ e




Direotor | o ~ June 28, 1939

Mr. JOHN R, THOMPSON sut.a to the best
or hil tnowlodgo, ‘there had been dn original and two Soples :
:.__-a.do of the testimony which had been obtained at this .
, ‘.ngiehtlvo inveltigntions that the original had been giv
- %o the Clerk of the House of Ropronnt‘tivol of the Stake - -
P bgichturo ;t the time this ccmmittee had made its report; : 7
-~ _that one eopy had been given to him, Ee in turn had lent it ’
- to WILLIAN T. TEOKPSON, Cho.irnlm of this omttu. who had
" turped 1t in to Governor CARL B, BATIEY. The second oopy m
. been given to PAT ROBINSON of 1ewisville, lafaystte County,
. Arkensas, 'Nr. THOMPGON stated that ROBINSON was very antegoe .-~ -
- . nletic toward the committee conducting thie investigation, amd- "~ . -
in his opinion, ROBINBOXK was obtaining the information and tun- I
7. ing it over to the Hot Springs orowd. Nr, THOMPSON stated that -
.. .the hearing had hesn reported by WALTER POFBLL of Little loqt.
¢ +  Arkensas, who is &’ printo reporter. ¥r. THWPSON further :
‘steted that there was a possibility that one oopy of this rqpnrt
might be found u ﬂl offic of the Co-miuicnor of. Bovému, 3

Agcnt TEOL'PaON oontacted ¥r. B, B, TOLAND,
R Deputy Commissioner of Revenue, and N. E, SHEFFIELD, Cashier

i B ~+ . .. . in the Revenue Depsrtment. Eowever, they informed that to the ,

Sl “best of thedr knowlodgo this report had nover boen filed _1n t_ho g

Agent THONPSCN oontacted FALTER PO!'FEI.L of *
" 5109 PA® Street, Little Rook,’ Arkansas, who stated that he had
~ | msde an original und two dopies of the. testimony given before .
-+ ‘this Legislative investig&tin.g conmittee; that upon mtmctiona '
 from the committee he had turned one oopy over "to. PAT ROBINSON, ..
" ona copy over to JOEN R, THONPSON and had given the orizinsl " -
" oopy to the CIerk of the Eouse of Representatives. ¥Nr. PORELL'.
7 _stated that it was his understending thet the original trens- .. ..
" .oript which hs had given to the Clerk of the House of Rapre&entativu
" had subsequently boen dost*oyad; that it was his understanding = .-
- that ROBINSOK had taken his ‘0opy back to hie home in Inviavillo, '
i Arkamu, and he. ‘bad heard that various ‘people hed raad ‘that
teports. ¥r. POVELL stated that he has his original notes mdo
~ab. tha time of this’ uguht;m, investigation, vhich notes he

8. 1. RICHNOND,
8pecial Agent in Charge.



e N

:
! Ao Re Wlt'”']ml ’ A
! Special Agent, . o :
/ ~ Internal .Revenus Su-du.
.. Treasury Departmenty . -
o/ General Delivery, - ' - '
i g Ho% Springl. lrkmmo
- :‘f“(v!' : Doax‘ url «1 i _ _ Y
A i m: relates to your latter of A.ugnst 5, 1939, in ', 'ff.-i LT
t’ "t ... which you request to be advised whether one JACK nmm. of S
oy W ' " Cleveland, Ohio, is or was e Government employees - B -
va ,\?‘ f As my recollection serves me, JACE/\BAXTER wag the
o : ,\\u {.. ..  paramour of GRAC 6OLDSTEIN when she was residing in Hot ['; e e
e ~ { Springss Since then, as a matter of fact just @ fewmonths 7. & 7
\\ i .wgo, he left Hot Springs and I do not know hie present Wherew . ¥
37 0, abouts, He could be locatsd, however, either through GRACR . . -,
N - GOLDSTEIN, who is et Alderson, West Virginia, or oither one :
S of her two brothers wio reside nesr Parls, Texass. ...
J e I also 'believe that .’r.nfom‘l:!.m regarding hit
! present whereabouts could be obtained throuwgh BILL BRAhDENBURG,
! who operatee '3 oleening ea'ae.'blie}ment at HOt Springa. _ L

Vory ‘!;ruly yours,

'n.’ £, mmsm )

‘o0 = Little Roc-k ‘ K mgm 7 574__3 — _’"C/ I,S(I

(Income Tax Investigation
‘ FECURAL £ F a0 T INGEY TGAY .{3“

Hot Springs, Arkansas.)
AUG 1¢ 1979 y
U & CePrRINE & (F M




Little Rook, Arkansas
August 6, 1939

R oS

Foderal Buruu of Invutigl SR
luhington. D. S ' X
g nc ‘o p. nuuoam. with altas’ - e\
L. 7t Mayor of Eot Springs, Arkansas; EEEEE FEE
B :_ BT AL;  IREEGULARITIES OF LOCAL - BN
B Arhnsu. 2 ‘ ~.
,:  ~ LT e ;v o M“.-'_ ) -N"X‘, :

3

. K AT Rotoronoc 1s made to your Poﬂoml lnl
Confidentul letter dated July 81, 1839, requesting to bo T
advised as %o the ltatun ot tm: hrvntigntion nt tho il
present time.: - A

Immediately upon reseipt of the letter

... of June 27, 1939, requesting a discreet investigation of the
' aotivitiel of 1EO P. McIAUGHLIN and VERRE LELDGERV.O0D, Agents

" of this office began the compiletion of the facts set forth .
- in the report of Special Agent HAYNE A. TBOHPSO!, dated nt
Little Rook, eransu, July 24, 1939. D

Lm I ,&;45?;;:;')

' e In ny reoent conv tution vith the Dirootor
and lr. B. L. rm ‘of the Bureau, I informed then orally con-. N
oerning an investigation being conducted by the Speoial ..
Intelligence Unit of the !reasury Department, assisted by sn
© .. " Agent of the Internal Fevenue. As you know the Direotor otatcd .
U that immedietely upon my return to Little Rook he deairod (_,,,_.---*""’
- . that the follaling 1nrormntion be obtained , ; s e

___.the Buream . xEOORDED &_W e 7 j 7é -2 »:,J'f: >

!hat tho Agents “of tbo lntornal g Jon |
have done in their investigation: dm‘t'suasw OF ”\\ Bk G*\TIO
Stp 15, 1939

-'8 « ¥het persons they are investi eatings IR
8 = The length of time it will take them to c ]
eonphto thol.r uvoctigatiol. ;;-;-1 u S, Dgphamﬁj OF JU ‘TI_CQL,
A B

'7//#3&5»
TH IS SERIAL ozvy

9/,2/57 R5



i . " tn aooordance wlth these mtrueuou.
T londq. July 81. 1939, together with 8pecial Agents¥, €, -.5,-..«
SPEARS and BAYNE A. THOMPSON, the writdr/proceeded $o Mot O
Springs, where he interviewed Mr. A, R{{WATERBEERY, a Bpeoul"j".ﬁ“f
~ Agent, Intelligence Unit, Intérual Kévenie, together with ure PRI
. . Re Mo ROFE, an Agent of the Internal Revenus¢ Bureau. Im =~ . °°
interviewing these men it was deened inadvisable to ask them -
... direct questions for the purpose of obtuinln; tlu 1ntorution L
BT u roquostod by tho Diuotor. G e R

IR LT S “' J:‘ Duriug the oonvorutlon vlth thou t'o PR
e ,non, ur. GATERBBRRY appeared rather ovasive as to the per!onl ;.;;r =
.. oonoerning whom his Unit was interested. He 4id, however, state’ fi X _'_:,,,'.- '
""" that he hed been in Hot Springs since January 9, 1939, with the -~

" exoeption of five nok.. and during that time had been con-: -
tinuously oarrying on his work, .. .55y

HEL e -.»,..’:-‘.-,'

vb: i.. O

During the ocourse of the interview, ¥r.
... WATERBE}RY asked whether the files of this Bureau in Little
- Rook ©0 tained any lnt}fnation relating Yo specifio payments =
e v 7 - meded GM.ATAS. GRACEFGOLI'STEIN or “DUTCH'TU AKERS. Nr. -
=3 .oy o 7 . WATERBERRY Y stated that ho “thought that perhaps viat in the =
LT 7Y statements teken from theso three individuals by Buresu Agents
' they may Lave montioned pay-offs made by them or ‘some other * -
- persons to individuals in Fot 8prings. Mr, WATERBEPKY intimeted -
that he was partioularly interested in knowing of any payments ,«.. .
"of money made to the Mayor, IEO MoIAUGHLIN, or VERNE LEDGER¥OOD, * & - .
or any other public official, which would indicate thet his :
~ Anvestigation is primarily being conducted for the purpose ot
obtaining 1n£‘omatlon relati.ve to theu ividuslt. Al

e

net o = ,' lEr. IATERBERPY end lr \,ROWE gtvo vnriouo o
e astimatu as to the amount of time they expected to cansume " .. . .
s 4n the investigation at Hot Springs; Mr. WATERBERRY stating - !

. thet 1t would be at least one or two months vhilo l!r. RWE
" indtcated it 'ould bo . nuch longer Limay

" Mre FATERBERRY stated that he desired the

R

womtioa from this Bureau above referred to, because he was
. oontemplating taking a trip to ¥ashington to talk to ome of
"his superiors and om this trip intended to interview *DUTCH"
AKFRS and GRACE GOLDSTEIN, end any informstion previously
obtained from them would de nry helpful in imterviewing these
individuals.



"2 The above information obtaimd from lr.

IATERBEBRY cnd ¥r. ROKE was telephonically oonveyed to Mr. . -
E. A, TAMM of the Bureau on Tuesday morning, August 1, 1980.
at which time Nr. TAVYM advised that if any further requests ..

" of this typs were received from Mr. WATERBERAY, he should be

" that he did not oontemplate ooming to Little Roock in the

' -".',"speom Agents FAYNE A, TEOMPSON and W, C. SPEARS, the uritcr

advised that inquiries should be directed to the Xashingtom
Beadguarters of this Bureau. Mr. TAMM was also sadvised that
the files of this office contained no statements of GRACR - i

~ GOLDSTEIN, AXERS or GALATAS speoifieally referring to payments, ' - .
'and accordingly, after the conversation with lr. tm. !r. - -
TM’ERBERRY was ndviud of thlt !‘tot. “'~,~,“ .

..-a

. ‘J\" ‘,.'1

. " 1n oonvoying thi. infomtlon to lro GRS, i

A umnsm ho ‘stated that he had a matter that he desired to LT
take up with the writer which he neglected to mention om - R
the writer's visit to Hot Springs on July Slst. Be lto.tod

;., Tt »

near future, but suggested that if the writer were in the
vioinlty of ﬂot Sprlngl he oommunioato with hi.u.

..‘-,.: __,’,'__ Sl

“on 'rhursday, August Srd, togethor wiﬂ:

interviewed Mr. WATERBERRY at hié office in the Post Ofrico
Building. Mr. FATERBERRY stated at that time that in the .
course of their investigation in Hot Springs, which prlmarny

was the interviewing of bookmekers and parsons in illepgitimate. .

.. 414 know that the Bureau had been very suocessful in the :

' gambling places, time and again these individuals had omonted
to0 him about the manner in which elections were handled, - N
-spacifically referring to the way persons were allowed to voto
and the v-ay their pou tnx rooeiptl were. obtained. L -

e RATHRBERRY stated that while he was ;"*
not runm- with the election laws of the United States, ho O

L prosesutions in Kansas City on eleotion fraud Violations.’ Ur.'. SN
" WATERBERRY stated that any information that he and Kr. norx
hgd obtained as o ruult of their interviews relating to '’

- oleotion frauds or any Federal violstion within the jurhdiction

of this Bnrom would bo udo .nihb!o to Agantc of this oft’ioo.

‘ : . Asan omplo of the typo of inromtlon
he hnd received conoerning the manner in which elestions were
oonduotod in ﬁot Springs, Mr. I’ATERB!RRY. said that several



a made this same oonphint to hh; thﬂ. _
. ¥ U7 that they as bookies or gamblers were advised by scme 1
. Z777 . representative of the City Administration that thcy. the"" Lo
: ~ bookies or gamdblers, were to buy thirty, fifty or one hnndrod I
poll tax receipts at one dollar a receipt. Inssmuch as the ' °
Arkanses State law provides that esch person buying a poll .
~ 'tax receipt for another must be the Agent of the person for i'_

" whom be is buying the receipt, these gamblers were either =~
furnished or cbtained on & form provided by the City Administra- -
tion the written consent of persons to obtain their poll tax -

- receipts. The gamdlers were then expected to pay out of their v:*ﬁ S

"7 . own pookets for the poll tax receipts and deliver the ncolpta

IR in the names signed on the authorisation for thea to purchase .. .
such receipts to the City Eall. On the day of the election . ...
the persons who bought the receipts were instructed to see -~ =~ .

.. s.. : . that the receipts were given to persons who were to vote as tho e

23 R T City Adminjstration directed. Mr. WATERBERRY stated that im & "~

many instances some of the persons in whose names the tax

R receipts were issusd were no longer in Hot Springs, and that

lt wu hic infomtion thnt votu wero out in theu nnme..

.s_. % ¥ - LR PP R PE

S inAtviduale

AR LN AT
R .
"-'v,«, .

o BRI loro oonploto 1ntomtion oonoeming thou o
oleotion irreguhritlu can be found on Pages 651 through 87 or -

... the report of Special Agont HAYNE A. TB(HPSOB datod at Little
S '._Rook. July 24, 1989. L OE N R : S

T T gy nmnnnm alao st-tod that he had” o
been 1nfonned that e County Clerk or City Clerk or Colleotor.
" whose duty it was to issue poll tax receipts, had refused to
$ssue poll tex receipts im ocertain instances, saying that he
“  was not going to issue poll tax receipts in the name of pereons
... whom he knew to be dead, and that lhortly ufter thil, the clerk
4 Colloctor was rmmd n'on offioo. e N

PSS NELEEL S i Pran tho informtion furnlshed by ¥re it
: IATERBEBRY lnd that set forth in the report of Specisl Agent
THOHPSOX above nt’orred to, it cppeus thnt thero nay bo_‘ N

.' & n' Dopu'tmontal Circular § 2882, diuotod
to mitod Shtu Attorneys and Marshals, dated July 17, 1936,
whioh vn distridbuted to the Piold in the same yur. it appears

R et T L R TR PR T, WAL B0 B, v T s A L I sl S LT AR T LR L



that there in rul!.ty but thra nothodo of obtainlng
oonviotions in election fraud oases, First e Under Socttu o
§ 140, Title § 18, United States Code, dealing with the - :
false or fraudulent use of a Certificate of Citigzenship cl'
Pegistrations Seoond - Section # 61, Title § 18, United
~ Btates Code, generally referred to as the Civil Rightc Billy

Third - Seotion # 260, Title § 2, United Btates Code, re- . . °: o

- lmting to dribdery, boin; thc ° lo:t omonly uud to pro:uuh:
oloution ”lﬂ‘.o "*f L LR 4 : AR S

.‘-‘-.‘,

) w Inssmich 88 , Seotion } 02 of the lhmnl ot Bl

Ruln nnd leguhtim states that investigation of alleged
violations of the election laws shall not be instituted nith- B
- out prior authority from the United States Attorney, and sinoce .-'I-‘.;.‘j

it appears inadvimdle to contact the United Etates Attorney at

this time in conneotion with the discreet investigation vhich
is being conduoted at Bot Springs, the Bureau is requested,

if it believes it desireble, to grant authority to initiete an

- investigation in Mot Springs concerning election law viohtions.

" Before an intensive imvestigetion is conducted, it is desired, . i -

" threat that if these.poll tax receipts are not purchased the

however, thet the Buresu obtain s ruling from the Departmemt. '} =~ =
_ whether the facts as set forth ooncerning the purchasing of poll| .. .~
" tax receipts by en individual at the request of some official
of the City administration, which’ roquest is accomperied by &

o person will not be allowed to engsge in his business, legitizate Vo

" or 1llegitimate, together with instruotions as to the mammer in “

which he, as well as the person for whom he ’buys poll tax - .
" receipts, is to vote constitute a vi ohtion nnder seotion # 51.
- Titlo # 18. Unitod Stateo 0060. Lo ; e T

g .-,1.

o SR In the event 1t appears. foalible to conduct
an inveatigation ot election frauds in Hot Springs, it would : -

' appear desirable that the following procedure be adopted. In-
7" asmuch .as both Mr, TATERBERR! and Xr, ROKE mentioned that in
"7 their investigation in Hot Springs they had found people nost

.. willing to oome to their office in the Post Office Building, =

" it 1s believed that an office lhonld be obuinoa {n Hot sprin;o'
for this purpou. Ve _ .
. . R Al .:,"i 2 -
In the uvont ‘such an imutigltion is
oonduotod. it will be but & short time after the inception before

the persons in whom the Bureau is interested in Bot Springs will

”



Director . | An;ut_ s, 103

kno' of tht mntig:tion. It h huwod thou pcrlonl will -
" immediately communicate with each others It 4s therefore - -
believed desirable that a telephone surveillance be phod ;
on the office and home telephones of she following poraonl.
\mder thou moo are 11 tod tha tolophono mnboru

’E) ;-’a;;;_ i_”f

B SR ‘mo ?. MoLAVGHLIE @ h. -
.t .+ o Mayor's Offiee, clty lhll
7 ... .- Telephone § 648 :

Private 0ffice, Arhntll TR
.o . - National Bank Duildhg » = T
“;.© " . Yelephone § 871 wnd e e T
S sWTT T oo 0 Pesidence, 820 llalvorn lvenuo
I Unliltod o ophono fOOO

VERILL 8 mnmow
" Residence on lake Buniltoa
‘Telephone F 369-W :

Office, Citisens Buildln; R R R

!‘olep one § T43

W, SWJACOBS .
Pssidenoo, 116 Cedar Street .-
Unlist d Telophom + 2115

_ Besidenoe. 2234 Contral Avenue 4
.. Teleptone § 2254
, ‘__County Judge's 01‘!‘100
lephono ¥ 637

LUB BELVEDER!’ R e T
- {Owned by ¥, 8, JACOBS) © e -
‘Cafe Telephone §f 2485 . . " -
I‘ioo Telephono 3 2484 '

\SOUTEPH CLUB FE
248 Central }.venuc
"l'olephona ¥ 1065‘

' POLICE DEPARM” ¥
'WELDON RASBERRY, Crief -
rex.phm#m R
Jd.l ‘roloyhou gae8 oo



e ™ connod:ion 'lth lny telopbm vl
lumnlanoo 1n Bot Springs and the diffioulty that ny b -
encountered, I wish to refer to the Personal and Confidential
letter in the BREKID case dated March 26, 1937, which sets .7
forth the conversation overheard/en March 25, 1937, betweem . .= °
~ Mayor LEQ P. MOLAUGHLIN and Mr.[[SHEPEARD of the telephone
company, in which conversation these two parties appeared to'
be on friendly terms and the Mayor requested Nr, SBEPBARB
to nnrtuin wbothor hil tolophono lim was t-pyoa. SR
CL T rhu otri.oo 1111 bc plonod to rouin A
= tho Buruu'l oomments on the sbove outlined plan of imvestiga-. .-~
tion, in event it appears thet an intensive investigetion | o
concerning eleotion frauds is feasidble, In the meantime the . )
information concerning the alleged eleotion violations in tho
posselsion of Mr. WATERBERRY tnd ¥Mr. ROFE will be obtained,

Tt y," 82000 -

o0 In the course of my oonversation with Mre. . .
ILTERBERRY. he mentioned that he had heard a rumor to the |
_effect that Attorney Gensral MURPHY had conferred with Unitod
States Attorney SAM ROREX at Little Rook and expressed his -
desire that the Internal Revenue investigation at Fot 8pringl
be expedited, or that some representetive from the Attorney S
General'a Ofﬁoo had oonferred with Mr. EOWE to thil effeot. s

SR llr. “AT‘RBERFY 1n hia o ersation B :
1ndicated that he was not quite sure of ¥r J20REX end intimated -
that there might possibly be some oonnectién tith ¥r, ROFEX and
certain purties in Hot Springe, although he spparently hed mo - -~
‘basis for this assumption and founded his oonclusions upon it
... vague and indefinito rumors, and the fadt that ¥r. RGEEX'S - .
~.-position had never been brought to light in any trial swh: :
eg had rormer United statu )‘fttornoy ISGBIG'B. et .

e \

It is undoutood, ot‘ couru, that {n the
“event suoh procedure is reccmmended by the Bureau, prior to AR
“'instituting any telephone surveillance or rontlng ofrioo cpau T

the unml uuthwintion vill be coourol. R

Vor,y trnly yom. :
':. L. iicnoxn.
Special Agent in Charge.

ELR:1IN
62-128
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: BB: ).m_!’ uwam.m. L
, _ Mayor of Hot Springs, Arkansu,
et al; IRREGULARITIES OF LOCAL
" PUBLIC OP?ICIALS, ao'r SPRINGS,

uxnasu~*_;.., g R

7 el William H. ¥, Swain, Special lgent, Intelllgonca uw.,
"~ Bureau of Internal Revenue, was referrod to me by lr. Hennrich -
of tho Idontiﬁcation Division.' % , S

Tawl

oo lr. Svain advlaed tbat hia Departuent. was wvestigating'
income tax violations at Hot 8prings, Arkansas; that they are “ o
" particularly interested in th¢ sctivities of Leo P. McLaughlin, -
the present Mayor and Verne Sj{Ledgerwood, the municipal Judge;
that they were desirous of astertaining from the files of this
Bureau, particularly in connection with the activities of Alvin
_Eg_?__,_my information the Buresu may have concerning McLaughlin
Ledgerwood. Ho advised they want information concerning th.
" property these individuals owned, business enterprises, bank
~accounts, alleged pay-offs, or other aources that could be checked
.. to substantiate the income tax violation. ] Particularly he asked
- to be able to revieu this file. et ,

AT

I auvlsou lr. Swain that the file was rather volminous and -

would take some time to check the saze to ascertain if any informa- :

tion whizh he is seeking is contained therein, and that I would
comaunicate with him at a later date. He can be reached at

E Respec tfully, .-

B RGN

"‘1.:10 I. :

lr. Sn.i.n ulcphonically ndviued hc was loaving tm, and
requested that the Bursau's reply be made to John R. Cox, &in charge
; 3 ' of the Washington Diviuion of the Intolligonco Unit. He may be reached
5 L\DF /v DEX B D Branch 336, , _
7, *"“"qn veust 16, 199 - 9:20 A M.
"'%7// 7 22 Mr. John R. Cox was advised thut our files eontain no information
~ of the type requested hy Mr. Swain. B

tension 356, Bureau ofnézoxg;x;; 2:venue.' : 7 ,._\5'2 J__ , .L fg_:'j

| FEDERAL BUREAU ‘oi—‘ mvzsmmo\"
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3-563

MEMORANDUY OR_ASSTSTANT ATTORNEY GENERAL ROGGE

Arkansas , ¥ield Division information conceming an alleged con-

' dition existing at Hot Springs, Arkansas, in connection with '
‘the holding of elections.  Fhis 1nformation is to the effect’
_ that officials of the City Administration requast individuals S
. to purchase poll tax receipts at $1.00 a receipt, and that > .. ‘-
- bookies ‘and gamblers often buy as many as thirty to one hundred)(."' .
of these poll tax receipts. 'According to the information : -, . X
received, the Arkansas State Law provides that each person. ™ o
‘buying a poll tax receipt for another must be the agent of t.he i
"person for whom he is buying the receipt. The bookies and -
' gamblers who purchased the receipts from the City Adnﬂniatrap
tion received on a form the written consent of persons to
obtain their poll tax receipts. The ga.mblera and bookies -
were then expected to pay out of their own pockets for the -~
~ poll tax receipts and deliver the receipts, in the names aigned
- on the authorization for them to purchase such receipts, to the ‘;'
- City Hall. On election day, the persons who bought the receipts
were instructed to see that the receipts were given to persons
who were to vote as the City Administration directed.

,‘J#

‘fi

L OB;G'INAL""FILED

*
Y

i 'me Burea.u desires to be advised whether the facta
" ‘as set out above concerning the purchasing of poll tax recelpts
. . by an individual at the request of some official of the City -
" Administration, which request is accompanied by a threat that
if these poll tax receipts are not purchased the person will
_not be allowed to engage in his business, legitimate or <. ...
illegitimat.e, together with instructions as to the manner™ . . i
. in which he, as well as the persons for whom he buys poll - .
tax receipts, is to vote, const:.tute a nolation of Section o
51, ‘litle 18 United States Code. SRR : :

S

1

‘

Gy

Very trulv yours,
For the Dir_eqt.g;_‘, 5

- Harold Natha.n o
" Assistant Director




l '.';
LA st

Federal Burean of lnﬁezﬁg&ﬁun '
Mnited States Bepariment of Justice
Little Rook, Arkanses * R /,)f/’
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62-181 {

Director
Federal Bureau of Investigation
Washington, De Ce

2 cncn?ﬁmocx
Habeas oorpus proceeding.

Dear Sir:

In compliance with instruoctions contained in Bureau
Bulletir Kumber 30, under date of September 1, 1939, the follow-
ing is submitted:

4 Assistent United States Attornmey LEON B. CATIETT,
Little Rock, Arkenses, has advised of the receipt of a letter
from HOMER DAVIS, Assistant United States Attornmey at Topekm,
Kansas, dated September 13, 1939, This letter edvises that
CECIL BROCK has filed a petition for a writ of habeas corpuse.

Pertinent portions .of ¥r. DAVIS! letter are quoted
hereinaftere

"He winds up his petition with a general allegation
that a conspiracy existed between the Federal Bureau of Investie-
gation and the United States Attorney's Office in regard to his
case and by reason of this conspiracy he was found guiltye"=ee-e=t

"It will be noted that he makes accusations sgainst
the Federal Bureau of Investigation in regard to the removal of
the petitioner, who oclaims that he was illegally removed and
mekes other charges of a general nature, charging conspiracy on
their part. Ths Federal Bureau of Investigation ordinarily likes
to be advised whenever charges of this kind are made against it,
and if you think it advisable to call this matter to the attention
of the Special Agent in Charge of your District, it might be that
he would furnish an affidavit from the partioular Agents reletive
to the removal of the petitionere= = - - - -‘fg{- - - - ==
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CECIL BROCK Le B, FIIE # 62-131

®As this is a habeas corpus case and as Judge HOPKINS.
of this distriot insists these matters be speedily attended to,
we would appreciste your very prompt attention to this matter.”

In reply to the above commmication, Mr. CATIETT sub-
mitted an affidavit under date of September 22, 1939, pertinent
portions of which are quoted hereimftere.

¥0f course, the statement thet any conspiracy existed
between this office and the Federal Bureau of Investigation in re-
gard to this case or any other matter is ridiculous and absurd, I
prepered the indictment in the case and worked with Inspector E. J.
CONNELIEY, Mr. D. P. SULLIVAN, Mr. JOHN MADAIA, M¥r. RUFUS COULTER,
¥r. R, L. SHIVERS, Mr. BENRY SNOW, Mr. B. M. SUTIER, and other agents
commected with the ocase throughout the trial; and Cecil Brock and
the other defendants were given a fair and impartial trial, Ceocil.
Brock was ably represented by & man who had served as Assistant
United States Attorney for the Eastern Distriot of Arkensas for a
per<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>